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Structural Causes of Frustration:

An Example from Baltimore, MD
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Wells Fargo agrees to pay $175M :
settlement in pricing discrimination 2 @
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Settlement calls for payments of $7.5 million to city of Baltimore, $2.5 million directly to 1,000
area residents

July 12, 2012 | By Luke Broadwater, The Baltimore Sun

About 1,000 Baltimore-area residents are expected to receive thousands of dollars each under a landmark 5175
million settlement between the U.S. Department of Justice and Wells Fargo over accusations of discriminatory lending
practices.

lUnder the terms of the deal announced Thursday, Wells Fargo also will provide $7.5 million to the city of Baltimore,
which federal officials credited with first raising issues of discrimination related to bank's &' subprime mortgages.

The city alleged Wells Fargo steered minorities into subprime loans &, gave them less favorable rates than white
borrowers and foreclosed on hundreds of Baltimare homes, creating blight and higher public safety costs. Wells Fargo
i5 the laraest residential home mortaaae oriainator in the United States.
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- Public Policy BANKORR
Discussion Papers
No.

Who Gains and Who Loses from Credit Card Payments?
Theory and Calibrations

Scott Schuh, Oz Shy, and Joanna Stavins
Abstract:

Merchant fees and reward programs generate an implicit monetary transfer to credit card
users from non-card (or “cash”) users because merchants generally do not set differential
prices for card users to recoup the costs of fees and rewards. On average, each cash-using
household pays $149 to card-using households and each card-using household receives $1,133
from cash users every year. Because credit card spending and rewards are positively
correlated with household income, the payment instrument transfer also induces a regressive
transfer from low-income to high-income households in general. On average, and after
accounting for rewards paid to households by banks, the lowest-income household ($20,000 or
less annually) pays $21 and the highest-income household ($150,000 or more annually)
receives $750 every year. We build and calibrate a model of consumer payment choice to
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Increasing Indebtedness in the U.S.

U.S. Housing Price Index Since 1900

What happened?
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Increasing Indebtedness in the U.S.

U.S. Housing Price Index Since 1900
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s | Inthe 1970’s, two changes occurred: (1) Bank
mortgage lending laws took 2 incomes rather than
just 1; (2) Federal tax code deducted interest on
mortgages. Real estate developers simply built

| bigger, more expensive houses; banks charged more
for them.
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Father, may |
share in your

Son, only if
you give me
MORE...




God’s Act of Restoration in Jesus
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Churches step in with alterns¢
high-interest, small-dollar lel
industry
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Anglicanism The Observer

Church of England launches credit union By Revecca Robbins
network in payday loans fight

Sir Hector Sants deploys UK's 'best branch network’ in archbishop of Canterbury’s fi;
against payday lenders
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